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" XUDWRQ $XIXWW VR 1RYHP EHU
“QWIMKVIRQ * +* . KDOD &RGUH R ( GXFDWRQ 6DGKDU
2 YHUYLHZ  7KH IQMUQVKLS SLRILDP 1RU%( G 6HP HMU
SXSIOMDFKHW/ FRP P HQFHG RQ $XIXW DQG Z l@
FRQWOXH XQWOL RYHP EHU 7KLY HAHOWDOSKDVH R
WDFKHUWDIQIQ) DIP V VR SLIRYIGH SUDPAFDOMDFKLQJ
H SHUHQFH VR | X\WMUH HGXFDVRY/ DI QLQJ Z IWK WKH
SHGDJI RILFDOSDPAEHV DQG WHRUHWEDONQRZ BIGIH WH KDYH
DFTXILHG GXUQJ WHUFRXUWHZ RWN
$ @RFDVIRQ Rl 7HDFKLQJ 3 WDFVFH 6FKRRYY 3URUVR WWKH
FRP P HQFHP HOWRI WH IQWMUQVKLS  SXSIOMDFKHUY Z HIH JLYHQ
WH RSSRUMXQIW VR H SUHW WHUSUH HUHQRHV | RUWDFKLQJ
SWDPWFH VFKRRY YID D* RRI®! ) RP 7KLY DSSLRDFK HQUXUHG
WDWIKH SOFHP HQW Z HUH DO QHG Z IV WH \AXGHQW

FRQYHQIHQFH DQG .QMUHW  HQKDQALQ) WHIURYHLD®
LOMUWKLS H SHUHQFH

3 UHSDUDVIRQ 3KDVH $ FRP SUHKHQWYH VE R Z HHN SWH
LOMUVKLS DQG WNEHKDQFHP HOWSLRILWDP  Z DV FRQGXPMG
RQ WH FR@UH FDP SXV R SUHSDUH WH SXSLOMDFKHY/ 7KLY
SKDVH LQFOXGHG Z RUNVKRSV P RENWIDFKLQJ VHMMRQV DQG
YDURXV DPAYVHY GHWVLI QHG VR KRQH WHIUWIDFKLQ) W@ DQG
HTXIS WHP Z W WH QHFHWDU VRRY VR H FHOLQ D LHDO
FOWURRP HQYLRQP HQW

WDFKHUHGXFDVRD/ [LRP * +* . KDOD &R@UH Rl ( GXFOMRQ ' U 5DFKKSDO

6IQIK DQG' U 0 DQSUHHW DXU YIVWMG WH DARFDWG VFKRRY' 7KH REMIPAYHV Rl WHVH YMW Z HUH P XGMDFHWG

o GHWIQJ 3XSLOTHDFKHYY ( QUXUQI WDAWSXSIOMDFKHUY Z HH FRP |RUBE® QWA LDWG LQUR WHLUUHVSHPAYH VFKRRYY

o QMUDPURQ Z W 6FKRRO3UQFISDY ( WEREQKIQI D UDSSRUAZ IVK WH SUQFISDEY VR GIVFXW WH IQMUDWKIS SLRIWDP  DQG
DGGLHW DQ SUHIP 1QDY FRQFHUQV

e $WUIQP HOARI 0 HQRY/ &RRUGIQDAQ] Z W VFKRRODXWRUMHY VR DWLIQ H SHUHQFHG VFKRROWDFKHWY DV P HQWRU/ IRU
WH SXSIOMDFKHWY/

o SETXDIOWQ) 6FKRROSXWRUMHY -QIRWP 1QJ WWKH VFKRROWRI I DERXWWH VSHFLLLE UHTXILHP HQW DQG H SHAVMRQV | RUWKH
VR TROGXPAR! W(H LOWUOWKLS SLRILDP

5RGIV DQG 5 HVSRQVIELOMHV ' U 5DFKKSDOSIQIK DQG ' U 0 DQSUHHW, DXU DV WH LQ FKDUHV Rl WH LQMUDVKLS SURILDP

KDYH EHHQ SLYRWAQ RU DQLJ LQJ DQG RYHUWHHIQI WH HOWH SURFHW 7KHIUUHVSRQUELDAHV LOFOXGH

o ) DFLMMQI FRP P XQIFDARQ EHVE HHQ WH FROY H DQG WH IQMUKLS VFKRRY

o 3LRYIGIQ] FROWOXRXV VXSSRUADQG JXIGDQFH VR ERW SXSLOMDFKHLY DQG VFKRRCP HQWRW/

e 0 RQVRUQJ WH SIRIUHW RI WH SXSIOMDFKHUYY DQG DGGLHWMQI DQ\ IM/XHV WKDWDUVH GXUQJ WH IQMUVKLS SHURG

&RQFOXMMRQ  7KH LQMDOSKDVH Rl WH LOWMUQVKLS SLRIWDP KDV EHHQ VXFFHWIX@ H HEXWG @\ IQJ D VARQJ IRXQGDMRQ IRU

WH SXSIOWDFKHY SWDPWFDOWDFKIQ) H SHUHQFH : W WH VXSSRUVRI WH GHGIFDWG WDFKHU HGXFDVRWY/ DQG \WKH

FRADERDARQ Rl WH LOMUDWKIS VFKRRY WH SWRIWDP 1V SRIVHG VR DFKIHYH W REMPWYHY Rl HQKDQAIQJ WH WDFKLQU

FRP SHWIQFLHV Rl 1 XV)UH HGXFDVRW/
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( YHQW2 YHUYLHZ

* 4% KDOD &ROUH Rl ( GXFDMRQ / XGKIDQD 3XQWIE 1Q FRADERWDARQ Z WK 69 : HDOK 3DUQHY RUDQYHG D

) LODQFIDQ IWALDR 6HVWWRQ RQ $XIXW DV 30 7KL HYHQWZ DV KH@G YILXD® RQ WH =RRP SOMRP \R

| DFLOAMW ELRDGHU SDUAFISDMRQ DQG DFFHWIELONV  7KH VHWIRQ DIP HG VR HTXLS IDFXQV P HP EHW/ DQG \WXGHQW

Z W FUXADOILQDQAIDONQRZ BIGIH  SURP RWQJ LHVSRQVE®! 1LQDQRIDOSIDAWFHY DQG HQUXUQ) ®RQJ WP 1 LQDQFLDO

Z HOEHQJ

2 WDQ HWY/

* 4% KDOD &RAH RI ( GXFDVIRQ / XGKLDQD 3XQNDE

e $ 1$$& $ JWDGH DFFLHGIWG SIRQHHU DQG SIHWMIRXY 7HDFKHU HGXFDMRQ IOWIMWRQ LHORZ QHG IRU IW
GHGIFDWRQ R DFDGHP |E H FH@BIQFH DQG WH KROME GHYHEBRSP HQARI W AXGHQW

o $PWYHO SDUAFISDWA [Q YDURXV SURJILDP V GHVLIQHG VR HQKDQFH WH VNG DQG NORZ BIGIH RI W WXGHQW DQG
WKH EURDGHUFRP P XQW

69 : HDOK 3 DU/QHW

o (WEEQKHG IQ 69 : HDOM 3DUQHY LV FRPP IWMG \R DGYDQFIQJ [IQDQFIDO @MDRA DRRW DD
GHP RIWDSKIEV

e 7KH RUDQJDMRQ RIIHY DFFHWIE®! DQG FRP SUHKHOMYH 1LQDQFIDO HGXFDMRQ VXSSRUMG E\  KLIK TXDDW
UHVRXUPHV DQG H] SHUAI XIGDQFH

e 7KH KDYH D SURYHQ WDFN UHFRUG RI P SDPWXCHYHQW DFLRW GLYHUH VHRRY/ LOFGIQI 3DUDP LMBUHY $LP HG
) RUFHV 6VIWA 3RIFH' HSDUR HQW ( GXFDMRQDO-OMIMURQY &RUSRIDMY DQG 368 V

6HWIRQ ' HVDLY

o 'DM T7IPH $XIXW DNV 30
e 3MWRLP =RRP
o 0 HHMQ -

e 3DWFRGH 69 : ($/7+

0 IMWIRQ 9IMRQRI 69 : HDIK 3 DUDHW/

e 0MRQ 7R SWRYIGH DFFHWIE®! DQG FRP SUHKHQWYH 1LQDQFLDOHGXFDARQ WDWADQVFHQGY EDULHYY GHIYHUQ)
KLIK TXDONV UHVRXUFHV DQG H SHUA XIGDQFH VR HP SRZ HULQGLYIGXDY DWHYHUY WRJH Rl WHLUI LQDQRIDOVRXUOH

e 9MRQ 7R IQMOFRQIGHYH SURP R UIHVSRQVE®! [LQDQFIDOSIDPAFHY DQG SDYH WH Z D IRUGMAQD 1LQDQFLDO
Z HOEHIQJ

6HWLRQ 2 ENHFVIYHV

e 7R HQKDQFH | LQDQFIDODMUDR DP RQJ DWAQGHHV

e 7R HP SRZ HUIQGIYIGXDY Z W NQRZ BIGIH DQG W@ | RUEHWHAUI LQDQFIDOGHAMRQ P DNQJ

S -\/SROVIE®! | LQDQFIDOSDPWFHY DQG RQJ WILP | LODQFIDCY. HOEHIQU

7 DUJ HWS X GLHQFH

o GVMGHQW DQG IDFX@V P HP EHW/RI * +* . KDOD &R@UH RI ( GXFDMRQ

e &RP P XQW P HP EHW/ DQG RWHUMWBNHKRGHL LOMUHVMG LQ [P SLRYLQJ WHLUI LODQFLDODAMUDR



7RSLFV &RYHUHG
0U" ZIMQ' XW D UHVRXUFH SHWRQ LHSUHVHQWQJ 69 : HDOK 3 DUAHYY GHIYHUHG DQ LOWI KWXCSUHVHOUDARQ
WDWFRYHUHG YDURXV FUMFDCDVSHRAW RI 1LQDQFIDOMMDR XQGHUWKH JRYHUP HQW/ 6P DUMQYHWRUS Z DUHOHW
3WRIWDP  + 1V VHWIRQ Z DV ERW FRP SUHKHQWYH DQG SUDPWFDO DGGUHWIQJ NH\ DUHDV VIXFK DV
e . H 0 DQGDWAVRI 6(%- 0 U' XWD SURYIGHG DQ RYHWIHZ RI WH 6HFXUMHVY DQG ( [ FKDQIH %RDUG RI -QGID
6( % KIIKQKWQI W URGH 1Q UHIXOMQJ WH VHREXUMHY P DINHWSIRWPAQJ [QYHVRYY/ LOMUHW DQG
SWRP RWQJ | DIUSIDPAEHY
e 0 DNMRU: RWNRI 6(%- 7KH VSHDNHUGIVFXWHG LI QUIFDQUQMDAYHY XQGHWINHQ E\ 6( %- LOFOXGIQ) P DUNHW
HIXOMRQ LOYHWRUSIRWIPARQ DQG HQIRUFHP HOWRI VHRXUMHY @Z V
e 3UP DU YV 6HFRQGDU 0 DUINHWO U' XWD H SGIQHG WH I XQGDP HQWIOGLLI HUHQFHV EHVE HHQ WH SUP DU
DQG VHFRQGDU P DUNHW GHVLAR) WH SURFHWHV LQYROHG LQ HDFK DQG WHIUMI QUIFDQRH | RULQYHVRWY
o 3UHUHTXLVVAV | RU-QYHWIRJ LQ BHFXUMHV 7KH VHWIRQ LOFOXGHG DQ RYHUMHZ Rl WH HWHQWDO
SUHHTXIMWAV | RULQYHWQ) HP SKDM] LQJ WWH QHHG | RUILQDQFLDCDZ DUHQHW UMN DAWHWP HQWDQG GXH
GO HQFH
e QYHWIQJ ' XH' LOQJHQFH 0 U' XWD VWHWHG WH P SRUBQFH Rl GXH GLO HQFH EHIRUH LOYHWQJ
DGYIMQJ SDUAFLSDOQW VR WKRIRXJK® UHVHDUFK DQG XQGHUAMZQG WKH | LODQFLDAQVMAKP HOW WH\ Z VK VR

LQYHWAIQ
e +RZ VR$SSO LQ3XEQ@F WXH 7KH VSHDNHUSWRYIGHG DWMS E\ WMS JXIGH RQ DSSOLQJ IRUD SXETF

DMXH P DNQI WH SURFHW FGIDUDQG DFFHVWIE®! VR SRWMQADCIQYHVRL/

e 5LIKWRI D6KDUHKRABHU 0 U' XWD H SOIQHG WH YDURXY WKW Rl VKDUHKRGHWY LOFOXGIQI YRWQJ WKW
GIYIGHQGV DQG DFFHW VR FRP SDQ\ LQIRLP DARQ

o 6(%-V5HFHOW-QYHWRU3 LRWFVIRQ 0 HDVXUHV + H DOR GIVFXWHG 6( %-V OWMAP HDVXUAV VR SURWIFW
LOYHWRLY HQVXUQJ WDASDUAFLSDQW Z HUH XS VIR GDWA Z 1M, FXULHQWHI XOMRQV

e $GYLFH VR -QYHWRW 7KH VHWIRQ LQFOXGHG SUDPWFDCDGYLFH RQ P DNQU IQIRUP HG LQYHWR HOWGHFIMRQV
P DQDIIQJ UWN DQG GLYHUAI LQJ SRUARIRV

e —QYHWRU* UHYDQFH 5HGUHWDO 6&25(6 0 U' XWB IQARGXFHG WH 6( %-&RP SOIOW 5HGUHW 6\ WP
6&25(6 H SOIQQ KRZ IQYHWRY/ FDQ RGJH FRP SOIQW DQG VHHN UHGUHWDOKURXIK WL SOMRLP

e 0 RGHVRI 3MFLQJ 2 USHW VR 7WDGH 7KH VSHDNHUKLI K@ KWG GLLIHHQWP HWRGV Rl SOFQJ WDGH RUGHW/
VXK DV RQIDH WDGLQ) SOMRWP V' SKRQH EDVHG WDGIQJ  DQG WILRXIK ELRNHW/

e &RQWDFWL R 0 U' XWD HDERIDMG RQ WH LP SRUBQFH Rl WKH FRQWDFWQRWM DV D I DOGRFXP HQW
FRQILLP 1QJ WH WDQVDPARQ GHVLY Rl WDGHV H| HFXWIG RQ WH VWRAN H FKDQIH

e +RZ VR 6HW® %X\ DQG 6H7DGHV 7KH VHVWIRQ FRYHUHG WH VHWIBIP HQWSLRFHW |RUEX\ LQJ DQG VHAIQ)
VHRXUMHY HQUXUQJ SDUAFLSDQW XQGHUMRRG KRZ WDGHV DUH QD[ HG

e GHUYLFHV2 ITHUHG E\ ' HSRVWVRUHV ) IQD® 0 U XWD GIVFXWHG WH LRGI RI GHSRWRUHV [Q KRTQJ

VHRXUMHV 1Q HBIPARQIF IRWP | DFVMQ) VHDP G WDQVDRPARQV DQG HQVXUQU WH VDIHW RI LOYHR HQW

6HWIRQ + LIKQIKW

e ([ SHUMQWKW 0 U"' ZIWMQ' XWD SLRYIGHG GHVIABIG H SOQDWRQV DQG SLDPAFDOASY RQ YDURXY DVSHRW
RI ILQDQFLDCP DQDUHP HQADQG LQYHWQ)

e QWAWDPIYH4 $ 3DUAFISDQW HQIDIHG IQ DQ IOWMDPWH 4  $ VMWIRQ Z KHUH WH FRX@ DWN TXHWIRQV
DQG WHFHLYH VBLERUHG DGYIFH RQ 1LQDQRIDOP DMALY

e 5HDOQ@H ([ DP SOV 7KH VHWIRQ |HDWUHG UHDOTH H] DP SGV DQG FOVH WXGLHV VR LEOMDWM [ LQDQFLDO

FRQFHSW DQG EHVWSLDPWEHY P DNQU WH FRQWQWP RUH UHDVBE®! DQG XQGHUABQGDE®



-P SDPADQG -P SRUMQFH
7KH ) LODQFIDO/ MDA 6HWRQ Z DV
D VUJQUIFDQW LQMDWH DIP HG DW
HKDQHQJ  11QDQFDO  DZ DUHQHW
DQG HP SRZHUQJ SDUAFISDQW \R
PD\H IQRWPHG GHAMRQV %

FRYMUQ) D EWRDG WQH R

HAHOADO VRSIEV  WH  VHWIRQ
HTXISSHG DWAQGHHV Z WK WH VRRY
DQG NQRZGGIH QHHGHG R
QDYIDM WH 1LQDQFIDO @QGVFDSH
FRQILGHOW

&RQFOXVIRQ

7KH ) 1QDQFDO / WADR  6HWIRQ
RUDQIHG E\ * +* . KDOD &RGUH
R ( GXFDARQ 1Q FRAMERDARQ Z W
69 : HDOM 3DUQHW ZDV D
UHVRXQGIQ] VXFFHW 7KH
FRP SUHKHOVYH FROWIQWGHIYHHG
E\ OU 'ZIMQ ' XWD QRW RQO

HGXFDWG SDUAFISDQW DERXW WH
LQMFDFHV Rl WH 1LQDQFIDOP DUNHW
EXWDOR QMG FRQIGHOFH 1Q
WHP VR P DNH SUXGHQW ILQDQFLDO
GHAMRQV 6XFK LQMDWYHY DUH YWVBO
lQ EXIO
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7KH $QW5DIJIQI &RP P MMAH RI * +* . KDOD &RMUH Rl ( GXFDMRQ * XUKVDUBDGKDU XQGHUWH VXSHMRQ
Rl IDFXOV LQFKDUHV ' U 5DFKKSDOGIQIK ' U -DINWBLQIK DQG ' U -DVEIU. DXU RUDQ] HG DQ RUHQMRQ
VHWIRQ RQ $XIXW 7KH VHWRQ DIP HG VR UDIVH DZ DUHQHW DP RQJ WXGHQW UHIDUGLQ) WKH DWXH
Rl WDJJLQI DQG WH JXIGHIOHY VHWIRUK E\ WH 8 * & DQG WH JRYHUOP HQWR SUHYHQAMW' U 0 DQX &KDGKD
D VHQIRU IDFX®V P HP EHU FRQGXPMG WH VHWIRQ DQG RUHQMG WH WXGHQW RQ WH ®IJDODQG HWIFDO
DVSHFW Rl DQWDIJLQ] UHI XOMRQV

7KH RUHQWMRQ Z DV KHE 1Q DDJQP HQWZ MK WH QDMRQDOFHBEUMRQ Rl $QA5DJJIQI ' D DQG WH $QW.
50JIQ) : HHNREVHUHG ILRP $XIXW R DV SLRP RWMG E\ WH 8 QLYHUMW * LDQW &RP P DMRQ
8* & 7KHVHWRQ LQFOXGHG D GHVIIGBIG H SOQDARQ Rl WH FRQVHTXHQFHV RI LDJJIQI DQG WH P SRUBQRH
Rl P DIQWIQQJ D WJIJIQ) IUHH FDP SXV HQYILRQP HQW 7KH JXIGHIOHV SWRYIGHG E\ 8* & LQFOGIQI WH
SUHYHOWYH P HDVXUHV DQG WH GUDOIWDP HZRWN IRU GHDIQI Z WK WDJJLQ) LQAIGHQW ZHUH WRURXIK®
GIVPXWHG

7KH WXGHQW Z HUH DOR EUHIHG RQ WH VXSSRUMA WP VV DYDIDE®! Z IWIQ WH IOMAMVMRQ VR LHSRUAVDQ
FDVHV Rl WDJJLQ) DRQJ Z MK WH WIPWGIVAS@RDY DPARQV WDWZ RX@ EH VENHQ DI DIQWAMKRVH LQYROHG LQ
VXK DPRYMEHV 7KH VHWIRQ FRQFOXGHG Z W DQ LOMWDAWYH 4 $ VHIP HQWZ KHUH VWXGHQW WDIVHG TXHUHV
UHIDUEIQI WHUUWI KW DQG UHVSROUELDAHY FRQFHUDIQ! DQWADIJIQ] LOMDWYHY

7KLY RUHQMRQ Z DV D SDUARI D VHUHV Rl HYHQW DQG FDP SDLIQV STQQHG GXUQJ WH 1 DWRQDCS QW5 DI JIQ)
© HHN VR IRWMUD VDI H DQG LQFOMWLYH HQYILRQP HQWRQ FDP SXV 7KH VHWIRQ VHUYHG DV DQ HIlHPWYH SOWRLP
IRUSURP RWQJ DZ DUHQHW DQG UHIQIRUFLQ) WH FR@UHV FRP P WP HQWR HUDGIEDWQJ LDJJIQ) LQ DAIRWP V




























